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Environm ent  Sust ainabil i t y 

This year 's budget has laid a major focus on capturing the 

emerging energy transition trends ?  from Renewable to 

Hydrogen and even Smart Metering.

A National Hydrogen Mission will be launched in 2021-22 

for generating Hydrogen from green power sources.

Solar  energy

·Exemption will be given to all items of machinery, 

instruments, appliances, components or auxiliary equipment 

for setting up of solar power generation projects is being 

rescinded.

·Manufacturing of solar cells and solar panels will be 

markedly increased

On 1st February 2020, Union Finance Minister,  Niramala Sitaraman 

presented the Union Budget for the year 2021-22. 

It covers provisions for  of the ?green lobby?: clean air, clean water, plastic 

ban, phase-out of coal, wildlife and forest protection, ecosystem and river 

restoration, renewable energy and resilience building.

Here are some important environmental aspects covered in the same.
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Clim at e change

- Voluntary vehicle scrapping policy to phase out old 

and unfit vehicles. Fitness tests in automated fitness 

centers: After 20 years in case of personal vehicles 

and after 15 years in case of commercial vehicles.

- 100% electrification of Railways to be completed by 

2023.

- This year, the allocation has been Rs.5,753 cr to the 

ministry. The government would increase the capacity 

of renewables to 450 GW by 2030.

Swachh Bharat

For further swachhta of urban India, the focus is 

on complete fecal sludge management and waste 

water treatment, source segregation of garbage, 

reduction in single-use plastic, reduction in air 

pollution by effectively managing waste from 

construction-and-demolition activities and 

bio-remediation of all legacy dump sites. The 

Urban Swachh Bharat Mission 2.0 will be 

implemented with a total financial allocation of 

` 1,41,678 cr over a period of 5 years from 

2021-2026.



Environmental account ing is the 

pract ice of using t radit ional 

account ing and f inance pr inciples to 

calculate the costs that  business 

decisions will have on the 

environment .

It  is a management  tool that  

integrates the f inancial implicat ions of 

environmental issues 

in the f inancial 

management  systems 

of organizat ions. This 

enhances more 

effect ive 

decision-making in 

order to  promote 

environmental and 

economic 

sustainability. They 

offer a means of monitor ing the 

pressures exerted by the economy on 

the environment  and of explor ing how 

these might  be abated. Environmental 

accounts organize environmental data 

from many domains using the same 

concepts and terminology as the 

nat ional accounts, and thus they show 

the interact ion between economic, 

household and environmental factors 

and consequent ly are more 

informat ive than nat ional accounts 

alone.

Environmental accounts can be used 

to answer quest ions such as:  How do 

pat terns of consumpt ion and 

product ion affect  the environment? 

What  is the effect  of economic policy 

measures, such as an 

environmental tax on 

the generat ion of 

waste or air  

emissions? How fast  

is the environmental 

economy growing and 

how does it  compare 

with the rest  of the 

economy?

Environmental account ing is a fair ly 

new interdisciplinary approach that  

integrates environmental and 

account ing issues. This includes 

aspects such as what  should be 

considered environmental costs, and 

how to br idge the gap between 

physical informat ion (environmental) 

and f inancial informat ion 

(account ing).

Environmental accounts - establishing the links 
between the environment and the economy
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Environmental economics is an 
evolving discipline that  developed as a 
result  of environmental damage 
caused by economic act ivit ies and the 
pursuit  of sustainable development . 

It   is an area of economics dealing 
with the relat ionship between the 
economy and the 
environment .

 Environmental 
economists study the 
economics of natural 
resources from both 
sides - their  ext ract ion 
and use, and the waste 
products returned to the 
environment . 

They also study and 
predict  the impacts of 
environmental events on 
the local, nat ional, and 
global economic scales 
and how they can be used to create 
sustainable policies and 
environmental solut ions

Environmental economists may study 
or develop policy recommendat ions 
relat ing to:

·Externalities, or  unintent ional effects 
on the environment  or human health 
result ing from economic act ivity

·Permit trading, also referred to ?cap 
and t rade?. This approach was 
successfully used to address acid rain 

in the 1990s. It 's also been proposed 
as a policy tool to address release of 
the greenhouse gases that  cause 
global warming.

·Market Failure:Market  failure occurs 
if the funct ioning of a perfect  market  

is compromised; hence, 
it  is unable to eff icient ly 
allocate scarce resources 
at  a given pr ice as 
condit ions for laws of 
demand and supply are 
not  met .An example can 
be an environmental 
good such as clean 
oceans. It  is diff icult  to 
pr ice the value of clean 
seas and oceans, and 
there exist  no markets 
for clean water bodies 
where it  is t raded 
depending on the 
degree of cleanliness. It  

is a standard case of market  failure.

·Cost-benefit analysis of 
environmental regulat ions

·The economics of biofuels, waste 
management , land clean-up and other 
environmental technologies and 
indust r ies

·Valuation, which aims to assign 
monetary values to natural resource. 
It ?s easier to assign value to a product .

 Environm ent al Econom ics 



Hello readers,

This issue of Prakriti will enlighten you all with a new 

perspective of environment, which focuses on 

environment and economy and also will update you 

all with Environmental Economics and Environmental 

Accounting. The primary concern of Environmental & 

Resource Economics is the application of economic theory and methods to 

environmental issues and problems that require detailed analysis in order to 

improve management strategies. The contemporary environmental debate 

is in a constant state of flux, with new or relatively unexplored topics 

continually emerging. Articles in Prakriti will provide further exploration of 

causes, consequences and policy responses linked to these topics, across the 

global dimension. Areas of particular interest include evaluation and 

development of instruments of environmental policy; cost-benefit and cost 

effectiveness analysis; environmental policy impact analysis; resource pricing 

and the valuation of environmental goods; and indicators of environmental 

quality. Environment and Development Economics is positioned at the 

intersection of environmental, resource and development economics.

We hope to give our readers different feed of environment in our every issue 

and to abreast all with latest information of what is all around us. Hope you 

all relish reading the fifth edition of Prakriti.

Regards, 

Sasha Aher 

Editor in Chief

Coming up..

Febr uar y 

Environmental 
Podcast

FROM THE EDITOR'S 
DESK
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